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231.01 Definitions. In this chapter: ing research institutiorgr participating child care provider in the
(1) “Authority” means the WconsinHealth and Educational courseof the development of the project to the occupancy date.

Facilities Authority. 3. Carrying chages during construction to the occupancy

~ (2) “Bond resolution"means the resolution authorizing thedate.

issuanceof, or providing terms and conditions related to, bonds 4. Interest on bonds issued to finance the project to a date 6
issuedunder this chapteand includes, where appropriate, anynonthssubsequent to the estimated date of completion.
trustagreement, trust indenture, indenture of mortgage orafeed 5 \norking capital not exceeding 3% of the estimated total
trustproviding terms and conditions for such bonds. projectcost or 3% of the actual total final cost, whichever gelar

(3) “Bonds” means anypond, note or other obligation of the uEs | .
authorityissued under this chaptércluding any refunding bond. 6. The feesand c m_posed by. the authotlty or b.y .o_thers.
7. Necessary expenses incurred in connedtitim the initial

(3c) “Child care center” means an institution, place, building ; : ;
P - ccupancyof the project and the cost of other itemsahéhority
or agency that satisfies all of the following: determinedo be reasonable.

(E) :s usted excltus(;vfely to ?Iowde child care services. 8. A reserve for payment of the principal of and interest on the
(b) Is not operated for profit. bonds.

th e(fgorlrllc))wi%g!ld care provider” means a person tsalisfies all of (c) All rents and other net revenues from the operation of the
T . " real property improvements, or personal property on the project
_(a) Holds a license under48.65 is certified under $18.651  jtepy a participating health institution, participatiegucational
is provisionally licensed under 48.690r is established or cen ngiitition, participating research institution, or participating
tractedfor under s120.13 (14) ) child care provider on and after the datevanich the contract
(b) Is described in secticd01 (c) (3) of the internal revenue petweena participating healtfinstitution, participating eduea
codeasbeing exempt from federal income tax under section 5¢$nal institution, participating researdfstitution, or participat
(a) of that code. ing child care provider and thauthority was entered into, but
(4) (a) “Cost” means the suwf all costs incurred by a partici prior to the occupancy date, shall reduce the sum of all costs in this
patinghealth institution, participating educational institution- pasubsection.
ticipating research institution, or participatiebild care provider (4m) “Educationalfacility” means a facility used for educa
asapproved by the authorjtgs are reasonable and necessary {8, pya private institution that is described in secfion (c) (3)
accomplistthe project, exclusive of any private or federal, statg e |nternal Revenue Code, as defined iFE22 (4) that is
or local financial assistance received by the participating heag emptfrom federal taxation ur’lder secti6nl (a) of the Internal

institution, participating educational institutiorparticipating peyenueCode, and that satisfies any of the following:
researchinstitution, or participating child care provider for the (@) The ins,titution is a postsecondary educational institution
paymentof the project cost. p y

(b) “Cost” includes, without limitation because of enunqerafhatls regionally accredited.

tion: (b) The institution is a private elementary or secondary school
1. The cost incurred by or on behalf of the participating healtt}ﬂat'S accredited to th.e. safisfaction of the authority .
institution, participating educational institutiorparticipating  (5) (&) “Health facility” means a governmental facility or a
researchinstitution, or participating childare provider of all nec facility described in sectioB01 (c) (3) of the Internal Revenue
essarydevelopmental, planning, and feasibility studies, surveygode,as defined in §1.22 (4) that is exempt from federal taxa
plans, and specifications, architecturangineering, legal, or tion under sectior501 (a) of the Internal Revenue Code, and
other special services, the cost of acquisition of land amg Whichis one of the following:
buildings and improvements on the land, site preparation, and 1. Any institution, place, building or agency required to be
developmenincluding demolition or removal of existing struc approvedor licensed under either$0.02or subchll of ch. 50
tures, construction, reconstruction, and equipmentluding andalso means any such facility exempted from such approval or
machineryfixed equipment, and personal property licensurewhen the secretary dfealth services attests that the
2. The reasonable cost of financing incurred by a participatirgemptedacility meets the statutory definition of a facility sub
healthinstitution, participating educational institution, participatject to approval or licensure.
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2. Any health service institution, place, building or agency (c) “Project” may include any combination of projects urder
notlisted in subdl. and not subjedb approval or licensure undertakenjointly by any participating health institutioparticipating
statelaw which thesecretary attests is subject to certification bgducationainstitution, participating research institution, gar
the U.S. department of health and human services undsotti@ ticipatingchild care provider with one or more other participating
securityact, or which the secretary attests is subject to standattealthinstitutions, participating educational institutions, partic
setting by a recognized public or voluntary accrediting oipatingresearch institutions, or participating child cpreviders.
standard-settinggency (d) “Project” does not include:
3. Any institution, place, building or agency engaged solely 1. Any institution, place or building used or to be used pemar
in providing one or more supporting services to a health facilify for sectarian instruction or study or as a placedfarotional
4. Any institution, place, building or agency that provideactivitiesor religious worship.
medical servicespursing services or personal care services, as 2. Any office or clinic of a person licensed under 446, 447,
definedin s.647.01 (6)o(8), in addition to maintenance services448 449 or 455.
asdefined ins.647.01 (5) to a person under a contract for the (g) “property” means any real, personal or mixed propety
durationof the persors life for a term of more than 12 months. 5y interestherein, including, without limitation because of enu
5. Any institution, place, building or agency that is engaga#leration,any real estate, appurtenances, buildiegsements,

in providing health education. equipment, furnishings, furniture, improvements, machinery
6. The University of Visconsin Hospitals and Cliniésuthor-  rights—of-wayand structures, or any interest therein.
ity. (8c) “Researchacility” means an institution, place, building,

(b) “Health facility” does not include any institution, place opr agency that satisfies all of the following:
building used or to be used primarily for sectarian instruction or (a) Is owned by an entity that is described in sediiaih(c) (3)
studyor as a place for devotional activities or religio@ship. of the Internal Revenue Code and that is exempt from federal
(5m) “Hospital” has the meaning specified in5.33 (2) incometax under sectiofi01 (a) of the Internal Revenue Code.
excludingthe facilities exempted by 50.39 (3) (b) Is or will be used in whole or in part for basic research for
(5r) “Participating child care provider” means a chitchre the advancement of scientific, medical, or technologicaiwl-
providerthat undertakes tHeancing and construction or acgui edgeand that does not have a specific commercial objective.
sition of a project or undertakes the refunding or refinancing of (9) “Revenues’means, with respect to any project, the rents,
obligationsor of a mortgage or of advances as provided in thiges,chages, and other income or profit derived therefrom and,
chapter. with respect tany bonds issued under281.03 (6) (g)tobacco
(5w) “Participatingeducational institution” means a corporasettlementevenues identified in the bond resolution.
tion, agency or association which is authorized by state lgroto (10) “Statehealth planning andevelopment agency” means
vide or operate an educatiorfakility and which undertakes the the department of health services, as designated undén<4
financing and constructiomr acquisition of a project or under (12).

takesthe refunding or refinancing of obligations or of a mortgage (11) “Tobaccosettlement agreement” has the meaning given
or of advances as provided in this chapter in's.16.63 (1) (b)

(6) “Participating health institution” means: (12) “Tobaccosettlement revenues” has the meaning given in
(a) A corporation, agency or association authorized by stat€16.63 (1) (c)
law to provide or operate a health facility and whictdertakes  History: 1973 c. 3041975 c. 413.18; 1977 c. 291979 c. 2211981 c. 2981981

thefinancing and construction or acquisition of a project or undes 314s.144 1983 a. 27189, 1985 a. 291987 a. 271989 a. 311989 a56s.259;
takesth ? di fi : .Fq bligati P ]f 4 ﬁ9la. 39 1993 a. 27124, 438,490, 491; 1995 a. 2%s.6296 9126 (19) 1995 a.
akesthe retunding or retrinancing or obligations or or & Morgag3, 1997 a. 272001 a. 16104 2003 a. 1092007 a. 26.9121(6) (a) 2009 a. 2

or of advances as provided in this chapter
(6t) “Participatingresearch institution” mearan entity that 231.02 Creation and organization. (1) There is created a
providesor operates research facility and that undertakes theublic body politic and corporate to be known as théstahsin
financing and constructiomr acquisition of a project or under Healthand Educational Facilities Authority”. The authority shall
takesthe refunding or refinancing of obligations or of a mortgaggonsistof 7 members nominated by the goverrard withthe
or of advances as provided in this chapter adviceand consent of the senate appointed for staggered 7-year
(7) (a) “Project’ means: terms. Members shall be residents of the state, and not more than
1. A specific health facilityeducational facility research 4 May be rfnﬁmberﬁ of the sapeditical party The terms of the
facility, or child care center work or improvement to re- membersf the authority expire on June 30, one in eagiteed

nanced,acquired, constructed, erdgad, remodeledienovated, ing year Each membés appointment remains infett until a

: : . > successois appointed. Annuallthe governoshall appoint one
{/rir&p:arg Ynesv’ﬁggsohreiﬂ’;;r?ﬂﬂggf ?hik?syctﬂgpe;gtrhomyh funds pre memberas chairperson and the authority skeddict one member

. . asvice chairperson.
2. One or more structures suitable for use as a child care Cen(2) The authorityshall appoint an executive director and asso
ter, research facilihealth facility laboratorylaundry nursesor ciate executive director who shall not be members of the authority

interns’ residence or otheanulti-unit housing facility for stéf dwho shall serve at the pleasure of the authoffiyey shall
employeespatients or relatives of patients admitted for treatmeﬁgceivesuch compensation E’:\s the authority fixes exc)é t that the
or care in a health facilityphysiciang facility, administration ot hp ke - "y , drt?w('
building, research facilitymaintenance, storage, or utility facility COMPensationf the executive director shall not excee k
; . mum of the salary range established und&0s923 (1)for post

3. Any structure related to a structure listed in s@bd.  ions assigned texecutive salary group 4 and the compensation

4. Any structure useful for the operation of a health facilityf each other employee tife authority shall not exceed the maxi
educationafacility, research facilityor child care centemclud  mum of the salary range established und&@0s923 (1)for post
ing facilities or supporting service structuressential or conve tionsassigned to executive salary group 3. The executive director
nient for the orderly conduct of the health faciligducational or associate executive director or other person designatesdy
facility, research facilityor child care center lution of the authority shall keep a record of the proceedifitje

(b) “Project” includes site preparation, landscaping, machiauthority and shall be custodiaof all books, documents and
ery, equipment and furnishings and other similar items for thpaperdfiled with the authoritythe minute book or journal of the
operationof a particular facility or structure bdbes not include authorityand its oficial seal. The executive director associate
suchitems as fuel, supplies or other items, the costs of which resxecutivedirector or other person may cause copies to be made of
in a current operating cost. all minutes and other records and documenth@futhority and
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may give certificates under thefifal seal of the authority to the  (4) Sueand be sued in its own name, plead and be impleaded.

effectthat such copies are true copies, and all persons dealing witli5) Determinethe location and character of any project to be

the authority may rely upon such certificates. financed undethis chapterand construct, reconstruct, remodel,
(3) Fourmembers of the authority shall constitute a quorurmaintain,enlage, alteyadd to, repajilease as lessee or lesand

The affirmative vote of a majority of all the members of theegulatethe same, enter into contracts for any such purpose, enter

authorityshall be necessafgr any action taken by the authority into contracts for the management and operation of a project or

A vacancy in the membership of the authority shall not impair théherhealth facilities, educational facilities, research facilitigs,

right of a quorum to exercise all the rights gmetform all the child care centers owned by the autheuiyd designate a partici

dutiesof the authority Eachmeeting of the authority shall be operpatinghealth institution, participating educational institution - par

to the public. Notice of meetings, or waivers thereof, shall be #sipating research institutiorgr participating child care provider

providedin the bylaws of the authorityResolution®f the author  asits agent to determine the locatiand character of a project

ity need not be published or posted. The authority may delegatelertakenby the participatinghealth institution, participating

by resolution to one or more of its members or its executive-diregiucationalnstitution, participating research institution, e

tor such powers and duties as it deems proper ticipating child care provider under this chapter and as the agent
(5) Themembers of the authority shall receive no compensaf the authority to construct, reconstruct, remodel, maintain,

tion for the performance of their duties as members, but each so@nagegenlage, alter add to, repajroperate, lease as lessee or

membershall be reimbursed for the memiseactual and neces lessorand regulate the same, and as the agent of the authwrity

saryexpenses while engaged in the performance of the mambenterinto contracts for any such purpose, including contracts for

duties. the management and operation of such project or other health
(6) (a) Any memberofficer, agent or employee of the author facilities, educational facilities, research facilities, or clilate

ity who, directly or indirectlyhas any financial interest any centersowned by the authority

bondissue or in any loan or any property to be included in, or any (6) Subjectto s.231.08 (7)issue bonds of the authority to do

contractfor property or materials to be furnished or used in coany of the following:

nectionwith, anyproject of the authorifymay be fined not less  (a) Finance any project undertaken by a participating health
than$50 nor more than $1,000, ianprisoned not more than 30instjtution if any of the following applies:

daysor both_. i . . 1. The department of health services approves the project
(b) Notwithstanding any other provision of laitis not a con | ,ndersubchll of ch. 150

flict of interest or violation of this section or of any other law for
a trustee, directorofficer, or employee of a participating health
institution, participating educational institutiorparticipating
researchnstitution, or participating child care provider or for

2. The departmentf health services need not approve the
projectunder subchll of ch. 150because the cost of the project
a{S equal to or less than the amount i6s0.21 (3)or (4) and the

personhaving the requiretavorable reputation for skill, knowl costof the project is equal to or greater than 5% of the annual oper

edge,and experience in state and municipal finance or f@rson ating expenses. of the participating health. institution.

havingthe required favorable reputation for skill, knowledaej 3. The project is for any of the following purposes:
experiencein the field of health facility educationalffacility, a. A capital expenditure, bgr on behalf of a hospital, that
researchfacility, or child care center architecture to serve asumdergenerally accepted accounting principles is not properly
memberof the authority; if in each case to which.gajis appli chargeables an expense of operatimrsnaintenance, including
cable, the trustee, directpofficer, or employee of the partici thecost of studies, surveys, plans and other activities essential
patinghealth institution, participating educational institution- pathe proposed capital expenditure.

ticipating research institutiorgr participating child care provider . The addition of a serviaa unit or expansion of an existing
abstainsfrom diSCUSSiOn, delibel‘atiOIaCtion, and vote by the serviceor unit by or on behalf of a hospitaL

aﬁth?”t.y'n ﬁ.pﬁcr']f.'c reﬁpect t?ny ut.ndertﬁllﬁlng tp#;suant t(:. this ¢ The expenditure, by or on behalf of a hospital, independent
chapterin which his or her participatingealth institution, partiei practitioner partnership, unincorporated medigabup or service

pating educational institution, participating reseaahtitution, : . . o )
or participating child care provider has interest, or the persongg[ﬁgﬁggp’as defined in s180.1901 (2)for clinical medical

havingthe required favorable reputation for skill, knowledmel L )

experiencen state and municipal finance abstains from discus d- The acquisition of a hospital.

sion, deliberation, action, and vote by the authority in specific €. An addition to a hospitalbed capacity

respecto any sale, purchase, or ownerstifiponds of the auther f. The construction ooperation of an ambulatory gery

ity in whi<_:h any business of which such persoa particip_ant, centeror a home health agency

owner,officer, or employee has a past, current, or future interest, § The acquisition, constructiorenovation, improvement or

or such person having the requifedorablereputation for skill, - equippingof a health facility described in 831.01(5) () 4,

knowledge,and experience in the field bealth facility educa including projects begun before August 1, 1987.

tional facility, research facilityor child care center architecture b) Ref dina debt of ' icipatitealth

abstainsfrom discussion, deliberatiomction, and vote by the . (P) Refinance outstanding debt of any participatiegith

authorityin specific respect to construction or acquisitiomey  nStitutionif the department of health services certifies that refi

projectof the authority in which anfusiness of which such per Nancingwill result in a reduction in thearticipating health institu

sonis a participant, owneofficer, or employee has past, current, 10N’ rates below the rateghich would have otherwise prevailed,

or future interest. exceptthat the authority may not refinance anfjoef or clinic of
History: 1973 c. 3041975 . 2241977 . 201979 . 2211983 a, 1921987 a, & PETSON licensed under ekg, 447, 448 4490r455and except

27,403 1991 a. 39316 1993 a. 1242009 a. 2 that this certification is not required for the refinancing for a par

ticipating health institution that operates a facility as defined
231.03 Powers. The authority has all thgowers necessary or unders.49.45 (6m) (a) 3.
conveniento carry out and &fctuate the purposes and provisions (c) Finance any project undertaken for an educational facility

of this chapter In addition to all other powers granted by this (d) Refinance outstanding debt of any participating educa

chapterthe authority may: . . . tional institution.

o (2) gdopt t;ylavgs and rulefor the regulation of its &firs and (g) Finance a purchase;, make a loan, under s&0). Bonds

the conduct of its business. . issuedunder this paragraph shall payable from, or secured by
(2) Adopt an oficial seal and alter it at pleasure. interestsin, tobacco settlement revenues and such other property
(3) Maintain an dfice. pledgedunder the bond resolution and, notwithstanqﬂm.OS
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(3), are not required to mature in 30 years or less from the dateloild care provider to the authorityrhe loan may not excedue

issue. total cost of theproject as determined by the participating health

(h) Finance any project undertaken for a research facility Bystitution, participating educational institutiorparticipating
a participating research institution. researchinstitution, or participating child care provider and

(i) Refinance outstandingebt of any participating research@PProveddy the authority N _ N
institution. (14) Make loans to a health facilityeducational facility

(7) Fix and revise from time to time and charand collect researchfacility, or, before May 1, 2000, childare center for
rates,rents, fees, and chygs for the use of and for the services fupVhich bonds may be issued under s(). (b) or (d) or under s.
nished or to be furnished by a project or othealth facilities, edu  231-03(6) (f), 1999 stats., to refinance the health facsitgduca
cationalfacilities, research facilities, or child care centers owndtpnalfacility’s, research facilitys, or child care centeroutstand
by the authority or any portiothereof, contract with any personind debt. The authority may secure the loan or bond by a mortgage
in respect thereto and coordinate its policies and procedures, ?he'_[her security arrangemeoi the health famln;yeducauona_l
cooperatewith recognized healtffiacility, educational facility facility, research facilityor child carecenter granted by the partic

researcHacility, or child care center rate setting mechanisms. ipating health institution, participating educational institution,

(8) Adoptrules for the use of a project or other health faciIitg%g'figﬁﬂgg;i?ﬁgrﬁ? institution, or participatiedild care pre

educationafacility, research facilityor child care center or any . .
portion of the projecor facility owned, financed, or refinanced in.  (15) Mortgageall or anyportion of a project and other health
wholeor in part by the authorityncluding any property used asfacilities, educational facilities, research facilities, or clilite
Securityfor a loan secured through’ from'w"th the assistance centersand the site thereOf, whether Owned or thereaﬁer acqul_red,
of the authority The authority may designate a participatin?r the benefit of the holders of bonds issued to finance the project,
healthinstitution, participating educational institution, participat ealthfacilities, educational facilities, research facilities, or child
ing research institutiorgr participating child care provider as itscarecenters or any portichereof or issued to refund or refinance
agentto establish rules fahe use of a project or other health faciloutstanding indebtedness of participating health institutions, edu
ities, educational facilities, researécilities, or child care cen cationalinstitutions, research institutions, or child care providers
tersundertaken for that participating health institution, participa@spermitted by this chapter
ing educational institution, participatingsearch institution, or ~ (16) Leaseto a participating health institution, participating
participatingchild care provider The rules shall ensure that aeducationalnstitution, participating research institution, par
project,health facility educational facilityresearch facilitychild  ticipating child care provider the project beifiganced or other
carecentey or propertymay not be used primarily for sectariarhealthfacilities, educational facilities, research facilities, or child
instruction or study oras a place for devotional activities orcarecenters conveyed to the authority in connection with such
religiousworship. financing,upon such terms and conditions as the authority deems
(9) Employ or contract forconsulting engineers, architectsproper,and chage and collect rents therefand terminate any
attorneys,accountants, construction and financial experts astdchlease upon the failure of the lessee to comply with attyeof
suchother employees and agents as it finds neceasdrfix their ~ obligationsthereof; and include in any such lease, if desired, pro
compensation.Any employee of the authority shall be exemptisionsthat the lessee thereof shall have optionsrtew the term
from subchll of ch. 230 except s230.40shall apply of the lease for such periods and at such rent as the authority deter

(10) Appointsuch technical or professional advisory Commilminesor to purchase all or any part of the health facilities, educa
teesas it finds necessarglefine their duties and provide reim tional facilities, researcffacilities, or child care centers or that,
bursemenbf their expenses. uponpayment of all of the indebtedness incurred by the authority

(11) Establishor contract withothers to carry out on its behalffo" the financing of such project or health facilities, educational

o ; P o ; facilities, research facilities, or child care centers or for refunding
a health facility educational facilityresearch facilityor child care 3 : L T
centerproject cost estimating serviand make this service avail outstandingndebtedness & participating health institution, par

ableon all projects to provide expert cost estimates and guidarﬁk‘%oat'ng educational institution, participating research insti
to the participating health institution, participating education4tion, or participating child carprovider the authority may cen
institution, participating research institution, or participatin%ey all or any part of the project or such other health facilities,
child care provider and to the authoritip implement this service ducationafacilities, research facilities, or child care centers to
and, through it, to contribute to cost containment, the authorif)©!€ssees thereof with or without consideration. o
may require such reasonable reports and documents from healtti17) Chargeto and apportion among participating health insti
facility, educational facilityresearch facilityor child care center tutions, participating educational institutions, participating
projectsas are required for this service and for dewelopment researchinstitutions, and participating child care providers its
of cost reports and guidelines. The authority shall appoint a teg@ministrativecosts and expenses incurred in ¢iercise of the
nical committee on health facilineducational facilityresearch powers and duties conferred by this chapter
facility, or child care center project costs and cost containment. (18) Make studies of needed health facilities, educational
(12) Receiveand accept from any source loacsntributions  facilities, research facilities, and child care centers that could not
or grants for or in aid of the construction of a project or@mgion  sustaina loan were it madander this chapter and recommend
thereofin either moneyproperty labor or other things of value remedialaction to the legislature; and do the same with regard
and,when required, use such funds, property or labor only for thgy laws or rules that prevent health facilities, educational-facili
purposedor which it was loaned, contributed or granted. ties, research facilities, andhild care centers from benefiting
(13) Makeloans toany participating health institution, partic from this chapter
ipating educational institution, participating research institution, (19) Obtain, or aid in obtaining, from any department or
or, before May 1, 2000, participating child care providertfer agencyof the United States or of this state or any private company
costof a projectin accordance with an agreement between tl@y insurance or guaranty concerning ff@/ment or repayment
authority and the participating health institution, participatingf, interest or principal, or both, or any part thereof, on any loan,
educationalnstitution, participating research institution,gar lease, or obligation or any instrumeavidencingor securing the
ticipating child care provider The authority may secure the loarsame,made or entered into under the provisions of this chapter;
by amortgage or other security arrangement on the health faciléydnotwithstanding any other provisions of this chapteenter
educationafacility, research facilityor child care center grantedinto any agreement, contract, or other instrument with respect
by the participating health institution, participating education#ihatinsuranceor guarantyto accept payment in the manner and
institution, participating research institution, or participatindorm provided therein in the event of default by a participating
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health institution, participating educational institution, partici of the authority or in the name of a health facilégucational
pating research institution, or participatiraild care provider facility, research facilityor child care center as its agent.
andto assign the insurance or guaranty as security for the authoristory: 1973 c. 3041977 c. 291987 a. 271993 a. 1242009 a. 2
ity’s bonds. .

(20) Purchasehe states right to receive any of the payments231-07 Property conveyance. (1) If the conditions of sub.
underthe tobacco settlement agreement, or make a loan to(Bkare satisfied, the guthorlty shall:
securechy the state right to receivany of the payments under (&) Release the lien of any mortgage, deed of trust or other
the tobacco settlement agreement, upon such terms and at Sigrityarrangement securing the bond; and
pricesasthe authority considers reasonable and as can be agreetb) Convey to the participating health institution, participating
uponbetweerthe authority and the other party to the transactioaducationainstitution, participating research institution, par
The authority may issue certificates or other evidences of ewngcipating child care provider the authorigyinterest in the project
shipinterest in tobacco settlement revenues wpah terms and andin any other health faciliyeducational facilityresearch fagil
conditionsas specifiecdby the authority in the resolution underity, or child care center leasedprtgaged, or subject to a deed of
which the certificates or other evidences are issued or in a relatetstor any other form of security arrangement to secure the bond.
trustagreement or trust indenture. (2) Theauthority shall release ttien of the security arrange

History: 1973 c. 3041975 c. 1891977 c. 291977 ¢. 196.131, 1979 c. 221 mentand convey title under sul) if:
1981c. 20 298 1983 a. 271985 a. 26s.2112t0 2115 3202 (24) 1987 a. 2769 Y ; .
1989a. 3031993 a.124 1995 a. 27%.9126 (19) 1995 a. 3321999 a. 1202001 a. (@) The principal of and interest on any bond issued by the

16,38, 105,109, 2007 a. 25.9121 (6) (2)2009 a. 2 authorityto finance a project or to refinance or refundstanding
This chapter does not violate the establishment of religion clause. The primgijebtednessf one or more participating health institutions,-par

effect of ch. 231 doesot advance religion, nor does the chapter foster excessiye . . . . P e . . )
entanglemenbetween church and stagt]e. State exWékconsin Fi—|ealth Facilities f’!%lpatlng Edl;'c?atlo_nal institutions, participating reseairchtitu-
Authority v. Lindnet 91 Wis. 2d 145280 N.W2d 773(1979). tions, or participating child care provideiiacluding any refund

o . ing bonds issued to refund and refinance the bond, have been fully
231.04 Expenses. All expenses of the authority incurred inpajid and the bonds retired or if the adequate provision has been
carryingout this chapter shall be payable solely from funds prghadeto pay fully and retire the bond; and
vided under the authority of this chaptand no liability may be ) The conveyance provides thiae facility that was financed
incurredby the authority beyond thextent to which moneys have, ;" not e used primarily for sectarian instruction or study or as
beenprovided under this chapter excéipt, for the purposes of 5 hiace for devotional activities or religious worship.

meetingthe necessary expenses of inii@anization and opera ... . -
h : ) . tory: 1973 c. 3041977 c. 291979 ¢.221; 1987 a. 271993 a. 1242009 a.
tion of the authority for the periocommencing on June 19, 1974, sty ¢ ¢ 29 o2zt a2y a a

and continuing until such date as the authority derives moneys
from funds providedo it under the authority of this chaptdrte 231.08 Issuance of bonds. (1) Subject to sub(7), the
authoritymay borrow such moneyss it requires to supplementauthoritymay from time to time issugonds for any corporate pur
thefunds provided under 20.44Q Such moneys borrowed bye pose. All such bonds or othasbligations of the authority issued
authority shall subsequently be clgad to and apportioned underthis chapter ardeclared to be negotiable for all purposes,
amongparticipating healtlinstitutions, participating educational notwithstandingheir payment from a limitesource and without
institutions, participating researcimstitutions, and participating regardto any other law The authority shall employ thmiilding
child care providers in an equitable mannand repaid with commissioras its financial consultant to assist and coordinate the
appropriateénterest over a reasonable period of time. issuanceof bonds and notes of the autharity

History: 1973 c. 3041987 a. 271993 a. 1242009 a. 2 (2) Thebonds of each issue shall be payable solely out of reve

nuesof the authority specified in the resolution under which they

231.05 Project applications. (1) By means of this chapter \yereissued or ira related trust agreement, trust indenture, inden
it is the intent of the legislature to provide assistance and alterjge of mortgage or deed of trust.

tive methods of financing to nonprofit heaithstitutions to aid (3) Thebonds may be issued as serial bondssderm bonds
them in providing needed health services consistent with the e 4thority may issue bonds of both types. The bonds shall
state'shealth plan, to nonprofit educational institutions to aiflg 5 \thorized by a bond resolution of the authority and shall bear
them in providing needed educational services, to NONProf, nyates, mature at such times not exceeding 30 years from their
researchinstitutions to aid them in providing needed researqiis,q tiverates of issue, bear interest at such rates, be payable at
facilities, and to nonprofit child care providers to aid them in pro; chtimes. be in such denominations, be in such form. either cou
viding needed child care services. .. _ponor fully registeredcarry such registration and conversion
(3) With respect to an applicant requesting financing fqyrivileges, be executed in such mannee payable ifawful
healthservices, the authority shall, at the same time as it notifiggneyof the United States at such places, and be subject to such
the applicant of its action, notify the staiealth planning and termsof redemption as the bond resolution provides. Fdrels
developmentgency of its action, including data in support of ity notes shall be executed by the manual or facsimile signatures
decision. of such oficers of the authority as the authority designates.- Cou
(4) Subjectto the approval of the authoritgn applicant may ponbonds shall have attached thereto intarespons bearing the
recommendo the authority an underwriter for the bonds or notéacsimilesignature of théreasurer of the authority or such other

relatedto its project. officer as the authority designates. The bonds or notes may be sold
History: 1973 c. 3041979 c. 2211981 c. 20298 1983 a. 271987a. 271993  at public or private sale for sughice and in such manner and from
a.124 2009 a. 2 time to time as the authority determines. Pending preparation of

the definitive bonds, the authority may issue interim receipts or
certificateswhich shall be exchanged for the definitive bonds.
n. (4) Any bond resolution may contain provisions, which shall

231.06 Property acquisition. The authority may acquire,
directly or by and through participating health institution, partic
ipating educational institution, participating research institutio X
or participating child care provider as its agent, by purchase or#§2 part of the contract with the holders of the bdode autho

gift or devise, such lands, structurgsoperty rights, rights— '2€d,as to: o ) _
of-way, franchises, easements, and other interests in lands(@) Pledging or assigning the revenues of the project with
including lands lying under water and riparian rights, which ar@specto which the bonds are to be issuedtber specified reve
located within this state as it deems necessary or convédaientnuesof the authority;

the construction or operation of a project, upon such terms and afb) The rentals, fees and other amounts to begeldaand the
suchprices as it considers reasonable and lmarmagreed upon sumsto be raised in each year theredoyd the use, investment and
betweenit and the owner thereof, and take title thenetihe name dispositionof such sums;
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(c) The setting aside of reserves or sinking funds, and the reffom pledging its full faith and credit or the full faith and credit of
lation, investment and disposition thereof; a health institutiongducational institution, research institution, or
(d) Limitations on the use of the project; child care provider to the payment of bonds authorized under this

(e) Limitations on the purpose to which or the investments ff1aPter. _ _
which the proceeds of sale of any issue of bonds then or thereaftef2) Nothingin this chapter authorizes the authority to create
to be issued may be applied; adebt ofthe state, and all bonds issued by the authority under this
(f) Limitations on the issuana¥ additional bonds, the terms hapterare payable anehall state that they are payable solely
uponwhich additional bonds may be issued and securedhand from the funds pledged for their payment in accordance with the

termsupon which additional bonds may rank on a parity with, 6psolutionauthorizing their issuance or in atryst indenture or
be sub(?rdinate or superior to, other b0¥1d3' panty mortgageor deed of trust executed as security thereftre state

. . . shall not in any event be liable for the payment of the principal of

(9) The refunding of outstanding bonds; or intereston any bonds of the authoritysJ o)r/ for the perfoprmanic):e of

_(h) The procedure, if anyy which the terms of any contractany pledge, mortgage, obligation or agreement which may be
with bondholders may be amended or abrogated, the arobunfindertakerby the authority No breach of any such pledge, mort
bondsthe holders of which must consent thereto and the manggge obligationor agreement may impose any pecuniary liability
in which such consent may be given; uponthe state or any chge upon its general credit or agaiitst

(i) Defining the acts or omissions to act which shall constitutaxing power

adefault in theduties of the authority to holders of its obligations, History: 1973 c. 3041977 c. 291987 a. 271993 a. 1242009 a. 2
and providing the rights and remedies of such holders in the event

of a default; and 231.11 State pledge. The state pledges to and agrees with the
() Any other matterselating to the bonds which the authorityholdersof any obligations issued under this chaptand with
deemsdesirable. those parties whomay enter into contracts with the authority

(5) In addition to theother authorizations under this sectionunderthis chapterthat the state will not limit calter the rights
bondsof the authority may be secured by a pooling of leas¢Stedin the authority by this chapter until sudbligations,
wherebythe authority may assign its rights, as lessmd pledge togetherwith theinterest thereon, are fully met and disgear
rentsunder 2 omore leases of health facilities, educational facil@ndsuch contracts are fully performed on the part of the authority
ties, research facilities, or child care centers with 2 or more heaftHt hothing shall precludsuch a limitation or alteration if ade
institutions, educational institutions, research institutioms, duateprovision is made by law for the protection of the holders of
child care providers, as lessees respectjugipnsuch terms as suchobligationsof the authority or those entering into such-con
may be provided for in bond resolutions of the authority tractswith the authority

(6) Neitherthe members of the authority nor any person exe Histoy: 1973 ¢. 3041977 ¢. 29
cutingthe bonds are liable personally on the bonds or subjec . .
any personal liability or accountability by reasofithe issuance 28112 Studies and recommendations.
thereof.

It is the intent and
purposeof this chapter that the exercise by the authority of the
_ ) . owersgranted to it shall be in all respects for the benefit of the
(7) Beginningon May 23, 2000, the authority may not 'ssugeopleof this state to assist them to provide needed hizaif
bonds for the purpose of purchasing a health maintenagae oOtjes educational facilities, research facilities, and child cere
nization, as defined in s609.01 (2) or any other insure@s  tersof the numbersize, type, distribution, and operation that will
definedin s.600.03 (27) assureadmission and health care, education, research opportuni
5 History: 1973 c. 3041977 c. 3171987 a. 271993 a. 1241999 a. 1202009 a. ties, or child care of high quality to all who need it. The authority
' shall identify and study all projects which are determined by
healthplanning agencies tme needed, but which could not sustain
gloan were such to be made to it under this chaftee authority
Bpall formulate and recommend to thegislature such amend
mentsto this and other laws, and such other specific measures as
Jdrants,loan guarantees, interestibsidies, or other actions the

231.09 Bond security . The authority may secure ahgnds
issuedunder thischapter by a trust agreement, trust indentur
indentureof mortgage or deed of trust by and between the auth
ity and one or more corporate trustees, which begany trust
companyor bank in this state having the powers of a trust-co X - .
pany.The bond resolution providing for the issuance of bonds S§iemay provide which would render the construction apera
securecshall pledge the revenues to be received by the authof] of neededhealth facilities, educational facilities, research

asa result of the terms of the financing referred to in the resolutiéﬂ1 llities, and child care centers feasible and in the putilesest.
andmay contain such provisiofisr protecting and enforcing the . eauthority also shall identify and study any laws or rules which

rights and remedies of the bondholders as are reasonable %{st handicaps or bars a needed health fac#ilucational

S : : : i h facilityor child care center from participating in
roperand not inviolation of law including particularly such pro '&¢! ity, research h
\eisigns as are specifically authorizeoglJ %y this c)llwapterpto gjae benefits of this chapteand recommend to the legislature such
includedin any bond resolution of the authoriand may restrict actionsas will remedy such situation.
the individual right ofaction by bondholders. " In addition, any History: 1973 ¢. 3041987 a. 271993 a. 1212009 a. 2

bondresolution may contain such other provisions asittiority . .
deemsreasonable and proper for the security of the bondholdefs1-13 Project revenues. (1) The authority shall collect
rentsfor the use of, or other revenues relating to the financing of,

All expenses incurred in carrying out the provisions obtired X X . SR
resolutionmay be treated as a part of the cost of the operationtgchProject. The authority shall contract with a participating
a project. healthinstitution, participating educational institution, participat
History: 1973 c. 3041977 c. 29 ing research institution, or participating child care provider for
' ' eachissuance of bonds. The contraball provide that the rents

231.10 Bonds not public debt. (1) The state is not liable or other revenuepayable by the health facilitgducational facil

on notes or bonds of the authority and the notes and bonds ardMoféSearch facilityor child care center shall be Beent at all

a debt of the state. All notes apdndsof the authority shall cen UMesto: S

tain on the face thereof a statement to tHiscef The issuance of ~ (a) Pay its share of the administrative costsexmenses of the

bondsunder this chapter shall not, directly or indirectly or centirfuthority;

gently, obligate the state or any political subdivision thereof to (b) Pay the principal of, the premium, if amnd the interest

levy any form of taxation therefar to make any appropriation on outstanding bonds of the authorigsued in respect of such
for their payment. Nothing in this section prevents the authorjyojectas they become due and payable; and
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AUTHORITY
(c) Create and maintain reserves which may but need notgrejector any portion of a project. Except for bonds to refund
requiredor provided for in the bond resolution relatingstech  bondsissued undes. 231.03 (6) (g) no bonds may be issued
bondsof the authority underthis section unless trauthority has first entered into a new

(2) Theauthority shall pledge the revenues derived and to Beamended agreement with a participating health institupiam,
derivedfrom a project and other related health facilities, educticipating educational institution, participating research institu
tional facilities, research facilities, or child care centers for tH&N, or participating child care provider to providefmiént reve
purposesspecified in sub(1), andadditional bonds may be issuednuesto pay the costs and other items described 23%.13
which may rank on a parity with other bonds relating to the project (2) The authority may apply the proceeds of the bonds issued
to the extent and on the terms and conditions provided inahé to refund or refinance any outstanding bonihdebtedness to the
resolution. Such pledge shall be valid and binding from the timgurchaseor retirement at maturity or redemption of the outstand
whenthe pledge is made, the revenues so pledged by the authanigybond or indebtedness either on its earliest or any subsequent
shallimmediately besubject to the lien of such pledge without anyedemptiondate or upon theurchase or at the maturity of the
physicaldelivery thereof or further act and the lien of any sudbond or indebtedness. The authority mg@gnding application,
pledgeshall be valid and binding as against all partiesing placethe proceeds in escrow to be appliedhe purchase or
claims of any kindin tort, contract, or otherwise against theetirementat maturity or redemptioon any date the authority
authority,irrespective of whether such parties have notice theredétermines.

Neitherthe bond resolution nor afiyjancing statement, continu  (3) All bonds issued undéfris section shall be subject to this
ationstatement, or other instrument by which a pledge is creatgithpterin the same manner ataithe same extent as other bonds
or by which the authoritg interest in revenues is assigned neggsuedpursuant to this chapteexcept that the limitations with
be filed or recorded in any public records in ordepécdfectthe  respectto dates under £31.03 (6) (ejnd(f), 1999 stats., and
lien thereof as against 3rd parties, except that a copy thereof shallers.231.03 (14)do notapply to bonds issued under this-sec
befiled in therecords of the authority and with the department @bn, and the requirement unde281.08 (3)hat the bondmature

financial institutions. in 30 years ofess from their date of issue does not apply to bonds
History: 1973 c. 3041977 c. 291979 ¢.221; 1987 a. 271993 a. 1241995 a.  issuedunder this sectioto refund bonds issued unde281.03
27,2009 a. 2 (6) (g)

. . History: 1973 c. 3041979 c. 2211987 a. 271993 a. 1242001 a. 16105 2009
231.14 Trust funds. All moneys receivednder the authority 5 2. y . 4 p103

of this chapterwhether as proceeds from the sale of bonds or as
revenuesshallbe deemed to be trust funds to be held and appligd1.17 Investment of funds. The authority may invest any
solely as provided in this chaptekny oficer with whom, or any fundsin bonds, notes, certificates of indebtedness, treasury bills,
bankor trust company with which, such moneys deposited or othersecurities constituting direct obligations of, or obligations
shallactas trustee of such moneys and shall hold and apply the principal and interest of which are guaranteedtiyUnited
samefor the purposes of thishaptey subject to such regulations Statesjn those certificates of deposit or time deposits constituting
asthis chapter and the bond resolution authorizing the bondsdifect obligations of any bank that are insured by the federal
anyissue provide. depositinsurance corporation; in certificates of deposit constitut
History: 1973 c. 304 ing direct obligations of any credit union that are insured by the
national board, as defined in 486.01 (3m) in certificates of
231.15 Rights of bondholders. Any holderof bonds issued depositconstituting direct obligations of any savings and loan
underthis chapteor a trustee under a trust agreement, trust indesissociatioror savings bank that are insured by the federal deposit
ture, indenture of mortgage or deed of trust entered into under thisurancecorporation; in short—term discount obligationsttué
chapterexcept to the extent that their rights are restricted by afétleralnational mortgage association; or in any of the investments
bondresolution, mayby any suitable form of legal proceedingsprovidedunder s66.0603 (1m) (a) Any such securities may be
protectand enforce any rights under the lawstlit state or purchasedt the ofering or market price thereof at the time of
grantedby the bond resolution. Such rights include the right guchpurchase.
compelthe performance of all duties of thathority required by  History: 1973 c. 3041977 c. 291983 a. 3681985 a. 291991 a39, 221; 1999
this chapter or the bond resolution; to enjoin unlawful activities; 150s.672 2001 a. 302005 a. 134
andin the event of default with respect to the payneéainy prin o
cipal of, premium, if anyand interest on any bondiarthe perfor 231.18 Investment authorization. The notes and bond$
manceof any covenant aagreement on the part of the authorityghe authority are securities in whietil public oficers and bodies
in the bond resolution, to apply to a court to appoint a receiverdbthis state and all political subdivisions and pulditicers
administerand operate the projects, the revenues of which ghereof,all banks, trust companies, savitgsks and institutions,
pledgedto the payment of principal of, premium, if aapd inter ~ Savingsand loan associations, investment companies and all per
eston such bonds, with full power to pand to provide for pay Sonalrepresentatives, guardians, trustees and other fiduciaries
mentof, principal of, premium, if anyand interest on sudionds, May legally invest any sinkingunds, moneys or other funds
andwith such powers, subject to the directimfrthe court, as are belongingto them or within their control.
permittedby law and are accorded receivers, excluding any poweHistory: 1973 c. 3041979 c. 279

to pledge additional revenues of taethority to the payment of ]
suchprincipal, premium and interest. 231.19 Annual reports. (1) The authority shall keepn

History: 1973 c. 304 accurateaccount of all its activities and of all its receipts and
expendituresand shall annually in January make a report thereof

231.16 Refunding bonds. (1) The authority may issue t0the governor and the chieterk of each house of the legislature,
bondsto refund any outstanding bond of the authority or indebtef@r distribution to the legislature underl®.172 (2) The reports
nessthat a participating health institution, participating -edushall be in a form approved tiye state auditorThe state auditor
cationalinstitution, participating research institution, or partici mayinvestigate the &irs of the authoritymay examine the prep
patingchild care provider may have incurren the construction ertiesand records of the authority and may prescribe methods of
or acquisition of a project prior to or after April 30, 1980, inelugaccountingand the rendering gferiodical reports in relation to
ing the paymenbf any redemption premium on the outstandingrojectsundertaken by the authority
bondor indebtedness and any interest accrued or to accrue to thé2) The authority annually on January 15, shall file with the
earliestor any subsequent date of redemptmrchase, or matu departmenof administration andhe joint legislative council a
rity, orto pay all or any part of the cost of constructing and acquaompleteand current listing of all forms, reports apdpers
ing additions, improvements, extensions,emlagements of a requiredby the authority to be completed by any person, other
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AUTHORITY
thana governmental boggs a condition adbtaining the approval usedby the authorityor its agent under this chapter and the author
of theauthority or for any other reason. The authority shall attaitii's income therefrom shall at all times be free from taxadion
a blank copy of each such form, report or paper to the listing. every kind by the state and by political subdivisions of the state.
History: 1973 c. 3041979 c. 2211987 a. 1861993 a. 52 History: 1973 c. 3041977 c. 29

231.20 Waiver of construction and bidding require - 231.26 Residential facility for the severely physically

ments. In exercising its powers underlf)1.12 thedepartment disabled. (1) If proper application is made in accordance with
of commerce or any cityillage, town, or countynay within its  this chapter for a project meeting the requirements of this section,
discretionfor proper cause shown, waive any particuégjuire  the authority shallundertake a project to provide a residential
mentsrelating to public buildings, structuregpunds, works, and facility for severely physically disabled persons utilizing any cap
improvementsmposed by law upon projects under this chapteital finance sources, methods of repayment and operation speci
the requirements of sl01.13may not be waived, howevelf,  fied in this chapter

however the prospective lessee smuests in writing, the author 2y The proposed residential facility shall provide a stable,
ity shall, through the participating health institution, participatingap|e environment for severely physically disabled individuals in
educationainstitution, participating research institution, i@ hat while attendants will be on call at ali times and personal care

ticipating child care provider as its agent, call for construction bidgsjstance will be provided, the residents will be given the eppor
in such manner as is determined by the authority with the approygity to fulfill useful and productive life styles.

of the lessee. i ;
o i i (3) Thefacility's design features shall accommodatesie
gl'fés(%))';yz'oégf’ §- 3041983 a. 271987 a. 271993 a. 1241995 a. 2856298 (ificc needs of the residents and provide opportunities for:

) ) ) (a) Continuing education;
231.21 Employees under social security . The authority (b) Counseling services:
may take such action as it deems appropriate to enalgmjoy - - ’ .
eesto come within the provisions and obtain the benefits of the (C) Outpatient visits, as necessary;

federalsocial security act. (d) Job opportunities; .
History: 1973 c. 304 (e) Assisted living services performed by resident;saafl
(f) Low-cost transportation.
231.215 Incorporator for purpose related to purchase History: 1973 c. 3041975 c. 277

or sale of right to payments.  The authorityor its executive

director,mayorganize one or more nonstock corporations undeg1.27 Minority financial interests. (1) In this section,
ch. 181 or limited liability companies under ch83for anypur  “minority business”, “minority financial adviser” and “minority
poserelated to purchasing or selling the s&t@ht to receive any investmentfirm” mean a business, financial adviser and invest
of the payments under the tobacco settleragrgement and may mentfirm, respectivelycertified by the department cbmmerce
takeany action necessary to facilitate amplete the purchase unders.560.036 (2)

or s_ale.. (2) The authority shall annually report to the department of
History: 2001 a. 16 administratiorthe total amount purchased from and contracted or
231.22 Effect of chapter. This chapter shall be deemed subcontractedinder contracts made by the authority to minority
provide a complete, additional and alternative method for tip!Sinesseshe total amount of bonds issued by the authority with
doing of the things authorized hereby and shall be regarded-as llmderwrmrflg services of r‘glngrtl)ty anestrr?ms and the
plementaland additional tpowers conferred by other laws. TheQt&l amount of moneys expended by the authdoityhe services
issuanceof bonds and refunding bonds under this chapter meted of minority financial advisers during the preceding state fiscal
comply with the requirements of any other law applicable to tH&3"
issuanceof bonds. History: 1987 a. 271995 a. 2%.9116 (5)

History: 1973 c. 304 231.28 Minority business participation.  The authority

231.23 Nonprofit institutions. It is intended that all nen shallensure that, in any project that is financed under this chapter

profit health institutions, educational institutions, research institdfter January 8, 2004, and that relates to an educational facility
tions, and child care provideis this state be enabled to benefiftherthan a postsecondary educational institution, all minority
from and participate in this chapteffo this end, all nonprofit Pusinessarticipation requirements that apply to the projeter
healthinstitutions, educational institutions, research institutiongtatestatute or administrative rule are complied with.

andchild careproviders operating, or authorized to be operated History: 2003 a. 109

underany law of this state may undertake projects and utilize t . . ) .
capital financing sources and methods of repayment provided.EQ%/l'29 Disabled veteran-owned business financial

this chaptey the provisions of any other laws to the contrary-notNterests. (1) In this section, *business,” *financial adviger
withstanding. and “investment firm” mean a businesiancial adviserand

! investmentfirm certified by the department of commenaader
History: 1973 c. 3041987 a. 271993 a. 1242009 a. 2
y 7 5.560.0335 (3)
231.24 Liberal construction. Thischapterbeing necessary NOTE: Thecross—refeence to s. 560.0335 was changedrin s. 560.033 by the

e i i legislativereference bueau under s. 13.92 (1) (bm) 2. teflect the renumbering
for the welfare of ;he state and its inhabitants, shalibezally under s. 13.92 (1) (bm) 2. of 5. 560.033, aated by2009 Ws. Act 299
construedo efect its purposes.

History: 1973 c. 304 (2) The authority shall annually report to the department of
administratiorthe total amount purchased from and contracted or

231.25 Tax exemption. The exercise of the powers grantegubcontractedinder contracts made by the authority to busi

by this chapter will be in all respects for the benefithe people nessesthe total amount of bonds issueglthe authority with the

of this state, for the increase of their commerce, welfare and prasderwritingservices of investment firmand the total amount of

perity, and for the improvement of their heaithd living condi moneysexpended by the authority for the services of financial

tions, andas the operation and maintenance of a project undagvisersduring the preceding state fiscal year

takenpursuant to this chapter will constitute the performanfce History: 2009 a. 299s. 13.92 (1) (bm) 2.

an essential public function, neither the authority nor any agent ) ] )

with which itcontracts to operate or maintain a project is requird$1.35 Rural hospital loan guarantee. (1) In this section:

to pay any taxes or assessments, including mortgagrding (a) “Guaranteed loanfneans a loan that the authority guaran

taxes,upon or in respect of a project or any property acquired teesunder sub(3).
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(b) “Hospital services” means medical or social services pro (5) (a) A participating lender shall determine when a guaran
vided by a hospital anthcludes day care, hospice care and cutpteedloan is in default, except that a guaranteed loan that is not

tient treatment. repaidin full at the end of the loasiterm is in default.
(c) “Participating lender” means any person, including the (b) In the event of a default on a guaranteed loan, the authority
authority,who does all of the following: shall pay to the participating lenddrom the rural hospital loan
1. Makes loans to rural hospitals. fund and in accordance with the terms and conditairiee guar
: . : eeagreement entered into under s{f), 20% of the unpaid
SUb2(.6)Enters into a guarantee agreement with the authority ungﬁ}ncipal amount of the defaulted guaranteed loan.

(d) “Rural” means outside a metropolitatatistical area speci (c) Payments under pgb) maynot include any interest, origi
fied underd2 CFR 412.62ii) (A) [42 CFR 412.6%) (i) (A)] or nationfees or other chges relating to the guaranteed loamay
. . A : ) A collectioncosts incurred by the participating lender
in a city village or town with a population of not more than - :
14.000. (6) (&) The authority shall enter into a guarantee agreement
l\;OTE' The correct cross-refeence is showrnn brackets. Corrective legisl with any person who makes loans described unde(&);(h) and
: . gisla . 7 .
tion is pending. who wishes to have those loans guaranteed under this section. The
guaranteeagreement shall comply with theles promulgated by
the department of commerce under s(#).(b).
o . L (b) The authority may use money from the rural hospital loan
(2) A person is eligible foa guarantee under this section if the 4 1o guarantee loans made for the purposes described in sub.
personis one of the following: (3) (b), if the authority sets out the terms and conditions of the
(&) A nonprofit rural hospital with no more than 100 beds. guaranteen a guarantee agreement that compliéh the rules
(b) A cooperative @anized under cli850r193that consists promulgatedby the department of commerce under §iédp(b).
of one or more rural hospitals, each with no ntben 100 beds.  (c) The authority may not use any moneys other than those in
(c) A nonprofit rural primary care provider therural hospital loan fund to guarantee a loan under this section.
(3) Subjectto sub.(4), the authority may guarantee a loan (7) With theadvice of the rural health development council,
underthis section that is made on or before July 29, 19@8,0of thedepartment of commerce shall promulgate rules specifying all
the following apply: of the following:
(a) The borrower is eligible for a guarantee under @)b. (b) With respect to a guarantagreement entered into by the

(b) The borrower will use the proceeds of the loan to finan@&!thorityunder sub(6):
the acquisition, construction, remodeling or conversiospxce 1. The form of the agreement.
ata rural hospital, or the acquisition or construction of equipment 2. Any conditions upon which the authority may refuse to
for a rural hospital, to provide hospital services. enterinto such an agreement.

(c) Not more than 25% of the proceeds of the loan will be used 3. The procedure for making a demand for payment under the
to refinance a previous loan that financed the acquisition, c@faranteeagreement, or for payment by the authority under the
struction,remodeling or conversianf space at a rural hospital toguaranteeagreement, in thevent of a default of a guaranteed

(e) “Rural hospital loan fund” means the fuedtablished
unders.231.36

provide hospital services. loan. o N .

(d) The principal amount of the loan is at least $100,000, but 4. Criteria for determining whethéne guarantee is a guaran
not more than $1,500,000. teeof collection or payment.

(e) The loan is made by a participating lender 5. Any procedures that the authority may impose to carry out

- o the agreement.

The borrowepays to the authorityor deposit into the rural . . .
hoé?)italloan fund, g syervice chge in gg\moupnt determined by __(9) Annually, the authority shall submit to the chief clerk of
the authority but not exceeding 0.5% of the total principal amoufiichhouse of the legislature for distribution undet3.172 (2)
of the loan. areport on the number of loans guaranteed under this section, the
nnualgross revenues of the borrowers who have received the
uaranteedoans, the default rate on those loans and any other

informationon the program under this section which the authority

(9) The borrower provides proof of local community suppog
for the acquisition, construction, remodeling or conversidre
financedby the loan proceeds by obtaining a loan guarantat o terminess sianifi

o ° erminess significant.
least20% of the loan principal from the community or another 3rc1e .
. c History: 1989 a. 3171991 a. 391993 a. 161995 a. 2%s.6299 6300 9116(5);
party that is acceptable to the participating lendad to the 200155;2’41 & a.39 a.16 a 28562996300 ®)
authority_ Cross—reference: See also ciComm 120 Wis. adm. code.

(h) The term of the loan is not longer than 10 years. 231.36 Rural hospital loan fund. There is established

() The borrower establishes a resefwred of not less than ynderthe jurisdiction and control of the authority a rural hospital
10% of the loan principal. loan fund consisting of all of the following:

(i) The total of théborrowets reserve fund under péi), the (1) Servicechages received bthe authority under £31.35
3rd—partyloan guarantee under péy) and the guarantaender (3) ().
sub.(4) (a) 1.will not exceed 90% of the loan principal. (2) Any moneys appropriated to the authorityder s20.440

(4) (a) 1. The authority shall guarantee paymertaliection (2) (a)or received by the authority for the rural hospital loan fund.

of 20% of the principal of loans guaranteed under &)b. (3) Any income frominvestment of moneys in the rural hespi
(b) The total principal amount of all loans that the authorityal loan fund by the authority under31.17
may guarantee under suf8) may not exceed $5,000,000. History: 1989 a. 317
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